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TREC HOLDER PAKTSTAN STOCK EXCHANGE UI,IIIITED

DIRECTORS'REPORT

The Directors take pleasure in presenting their report together w1h the annual financial statements ofthe company for the year June 30, 2016 i'ogether w*h auiitors r"ptrt.

PERFORMANCE REVIEW
The working resurts of the company for the said financiar year are given as under:

OPERATIONAL RESULTS

Operating revenue
Operating expenses
Operating profit
Other charges
Other income
Loss before tax
Tax
Loss after tax

DIVIDEND

The Directors do not recommended any dividend during the year due to anticipated working capitalrequirements during next financial year.

EARNtNcS/(Loss) PER SHARE

Loss per share for the year ended 30th June 2016 was Rs. (13.50)

TARIQ VOHRA SECURITIES (PRIVATE) ULl ITED

2,965,705
(6,306,757)
(3,441,0521

(10,000,000)

7,687
(13,433,365)

(208,933)
(13,642,2981

On behalf of the board

Karachi:
Dated: 31 ocT 2016

Ghief Executive

FUTURE PROSPECTS

Due to improvement in economic indicators political stability and better law and order situation, the

::ttriliffrffi'Jiil:::J: ',''" brisht. rhe directors 
"l'" 

nop"rur that tire rrtrfu-p,ontabirfty of the

AUDITORS

The auditors of the company Nasir Javaid Maqsood lmran - chartered Accountants have retired, beingeligible, their services for the ensuing year.

OFFICE # 3, gt-c, MEZZANINE FLOOR, JA,I I col l ERctAL STREET 11, PHASE vII, D. H. A., KARACHI
TEL # 35311133, 35805682, 5318033-34,



807, 8ru Floon, Q.M. HousE, Pr-or No. 11/2,

Er-reronn Roeo, Opp. SHAHEEN CoMPLEx,

OFF. I.L CHUNDRIGAR RoAD, KARACHI 
- PAKISTAN.

Tel: +92(0)21-32212382, +92(0)21-32212383,
+92(0)21-3221151.6

Fax: +92(0)21-32211515
Email: khi@nimi.net

Auptrons' Rnponr ro rHE MEMBERS

We have audited the annexed balance sheet of Tariq Vohra Seeurities (Private)

Limited as at June 30, 2016 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together

with the notes forming part thereof, for the year then ended and we state that we have

obtained all the information and explanations which, to the best of our knowledge and

belief, were necessary for the purposes of our audit'

It is the responsibility of the company's management to establish and maintain a system

of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards and the requirements of the Companies Ordinance,

1984. Our responsibility is to express an opinion on these statements based on our audit'

We conducted our audit in accordance with the auditing standards as applicable in

Pakistan. These standards require that we plan and perform the audit to obtain reasonable

assurance about whether the above said statements are free of any material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the above said statements. An audit also includes assessing the accounting

policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable

basis for our opinion and, after due verification, we report that-

(a)

(b)

in our opinion, proper books ofaccounts have been kept by the company

as required by the Companies Ordinance, 1984;

in our opinion-

(i) the balance sheet and profit and loss account together with the

notes thereon have been drawn up in conformity with the

Companies Ordinance, 1984, and are in agreement with the books

of account and are further in accordance with accounting policies

consistently applied.

the expenditure incurred during the year was for the purpose of the

company's business; and

the business conducted, investments made and the expenditure

incurred during the year were in accordance with the objects of the

company;

(ii)

(iii)

(

Offices also at:
LAHonB: oFFIcE No. 1102, AL-HAFEEZ HEIGHTS, 65-D/1, GHALIB ROAD, GULBERG - III, LAHORE.

:FaI: +92(0)42-357 54821-22 Email: nasirgulzar@njmi.net

ISLAMABA-D: OFFICENO, 12&I3.3RDFLOOR.FAZALARCADE,F-11,MARKAZ, ISLAMABAD,PAKISTAN.

Tel: +925 | -2228 1 3 8, Fax: +925 1 -2228 139, Email: njmiconsrfl tants @ gmail.com

A member fi.rm of



(c)

(d)

(e)

in our opinion and to the best of our information and according to the

explanations given to us, the balance sheet," profit and loss account,

statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part there of conform
with approved accounting standards as applicable in Pakistan, and, give

the information required by the Companies Ordinance, 1984, in the

manner so required and respectively give a true and fair view of the state

of the company's affairs as at June 30, 2016 and of the profit,

comprehensive income, its cash flows and changes in equity for the year

then ended: and

in our opinion no Zakat was deductible at soulce under the Zakat and Ushr

Ordinance, 1980.

The financial statements of the company for the year ended June 30, 2015

were audited by another firm of Chartered Accountants who had expressed

an unqualified opinion thereon.

Dated:
Karachi

3 1 oCT 2016 Nasrn Jl M.resooo IunnN
Chartered Accountants

Audit Engagement Partner: M. Javaid Qasim



ASSETS

NON-CURRENTASSETS
Property & equipment
lntangible assets

Long term investrnent
Long term advances & deposits

CURRENTASSETS
Trade receivables
Advances, deposits, pre-payments & other receivables

Short term investment
Cash & bank balances

TOTALASSETS

Tariq Vohra Securities (Private) timitea
Balance Sheet

As at June 30,2016

4

5

6

7

8

9

l0
ll

Note
Rupees I Rupees
2016 | 2015

EQUITYAND LIABILITIES
. CAPITALANDRESERVES

Authorized Capital
1,500,000 (2015: 1,500,000) ordinaryshares ofRs. 100/- each

Issued, subscribed and paid-up capital
Unappropriated loss

LIABILITIES

CURRENT LIABILITIES

Trade payables

Accrued expenses & other liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITYAND LIABILITIES

The annexed notes from I to 28 forn an integral part of these financial statements.

L2

1,L57,766 | 53,795
5,000,000 | 15,000,000

40,073,830 | 40,073,830
550.809

46,792,405 55,578,434

- | 7,106
938,358 | 1,032,833

6,795,131 | 12,089,539

9L8,979 | 1,075,919

8,652,469 14,205,397

55,434,873 69,783,831

150,000,000 150,000,000

101,030,000 I 101,030,000

t7
54,912,231 69,454,529

444,251 | 524,764
178-391l3
622,642 1,329,303

55,434,873 69,783,831

Chief Executive
A=*tis



Tariq Vohra Securities (Private) Limited
Frofit & Loss Accounts

For the year ended June 30, 2016

REVENUE

Operating revenue

Capital (loss) / gain' on sale of securities
Gain/(loss) on remeasurement of investrnents

Adminishative expenses

Finance cost

Operating (loss) / profit

Other charges

Other income

(Loss) /profit before t3xation

Taxation

(Loss) / profit after taxation

(Loss) / earnings per share - basic and diluted

Theannexednotesfrom I'n 28 formanintegralpartof theseJinancialstatements.

Notel *-uo-t-ut | *lo.t_*
2016 | 2015

15 5,987,784
(2,909,442)

(212,637)

9,566,476

1,499,576
(258,075)

l6
t7

2,865,705 10,797,977

6,304,974 | 6,457,219

1,783 | 5,023

(6,306,757\ (6,462,241)

18

19

Q,441,052)

(10,000,000)

7,687

4,335,736

11,563

20

(13,433,365)

(208,933)

4,347,299

(418,969)

(13,642,298) 3,928,330

(13.s0) 3.89

Chief Executive



Tariq Vohra Securities @rivate) Limited
Statement of Comprehensive Income

For the year ended June 30, 2016

(Loss) / profit after taxation

Other Comprehensive Income

Total comprehensive (loss) / income for the year

Notel Rupees I Rupees

2016 | 2015

(13,642,299) 3,929,330

(13,642,298) 3,928,330

Theannexednotesfrom I to 28 formanintegralpartofthesefinancialstatements.

/

%
Chief Executive



Tariq Vohra Securities (Private) Limited
Cash Flow Statement

For the year ended June 30,2016

Cash Flow from Operating activities

Net Profit before taxation

Add / (Less) : Items not involved in movement of fund:

Depreciation

knpairment

Capital (gain)/loss on sale ofinvestrnents
Loss / (gaiQ on remeasurement of investments
Financial Charges

Operating Profit before working capital changes

Net change in working capital (a)

Financial Charges paid

Taxes Paid

Net cash generated from operating activities

Cash Flow from Investing activities

Long term deposits

Purchase ofproperty & equipment

Net cash used in investing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalent at beginning ofthe year

Cash and cash equivalent at end oftheyear 11

(a) Statement of chanee in workins capital
(Increase) / decrease in current assets

Trade receivables

Advances, deposits, pre-payments & other receivables
Short term investrnent

Increase / (decrease) in current liabilities

Trade payables

Accrued expenses & other liabilities

Net change in working capital

The annexed notes from I to 3 I form an integral part of these financial statements.

ffi

notel Rupegs I Rupees
2016 | 2015

(13,433,365) 4,347,299

223,s29 | 13,195

10,000,000

2,909,442

71,500

1,783

13,202,688 8,172

Q30,676) 4,355,471

1,708,386 (3,296,062)

1,477,710 1,059,409

I,783 (s,023)

(208,933) (418,e6e)

1,270,560 635,417

(100,000)l (

l,327,500) | (27

(1,427,500) (31,809)

(156,940) 603,608

1,07s,9r9 462,265

918,979 1,075,919

7,106 | (7,106)

94,47s | (464,243\

2,313,466 | (Z,Ce\tq

2,415,047 (3,935,094)

(80,sr3)l 639,032

626,t48)l
(706,661) 639,032

1,708,386 (3,296,062)

AH+HFA"L



Tariq Vohra Securities @rivate) Limited
Statement of Changes in Equity

For the vear ended June 30.2016

Balance as at June 30, 2014

Profit after taxation

Issued, subscribed Unappropriated
and paid-up capital loss Total

Rupees Rupees Rupees

101,030,000 (36,503,801) 64,526,199

- 3,928,330 3,928,330

Balance as atJune 30,2015 101,030,000 (32,575,471) 68,454,529

Loss aftertaxation (13,642,298) (13,642,298)

Balance as at June 30, 2016 101,030,000 (46,217,769) 54,812,231

The annexed notesfrom I to 28 form an integral part ofthesefnancial statements.

ry
Chief Executive Director



Tariq Vohra Securities (Private) Limited
Notes to the accounts

STATUS AND NATURE OF BUSINESS

Tariq Vohra Securities (Private) Limited is a private limited company incorporated under the Companies Ordinance, 1984 on
September 29,2005. The registered office is situated at Suite # 150, 3rd Floor, Stock Exchange Building, Opp. LI. Chundrigar
Road, Karachi. The principal activity of the company is to carry on the business of stock, brokerage, underwriting and
invesfinent etc. The Company is a Corporate Member of the Karachi Stock Exchange Limited. Subsequent to the Balance Sheet
date, the Karachi Stock Exchange has been demutualized. As a consequence, the Company ceases to be a Member and has been
issued Trading Right Entitlement Certificate on August 15,2012 be the Karachi Stock Exchange Limited.

2 BASIS OFPREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the Companies Ordinance, 1984 (the Ordinance),
directives issued by the Securities and Exchange Commission of Pakistan (SECP) and approved financial reporting
standards as applicable in Pakistan. Approved financial reporting standards comprise of such Intemational Financial
Reporting Standards (IFRS) issued by the Intemational Accounting Standard Board as are notified under the provisions
of the Ordinance. Wherever the requirements of the Ordinance, or the directives issued by the SECP differ with the
requirements of these standards, the requirements of the Ordinance or of the said directives have been followed.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for derivatives, investment
classified as'held for tradine'.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is Company's functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies and
the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values
of assets and liabilities that are not readily apparent from other sowces. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and futwe periods.

2.3

2.4



Tariq Vohra Securities @rivate) Limited
Notes to the accounts

3 ST]MMARY OF SIGNIFICANT ACCOT]NTING POLICIES

3.1 Property, plant and equipment

3.1.1 Owned

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of
the asset including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of properfy, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance are
charged to the profit and loss account during the year in which they are incurred.

Disposal of an item of properby, plant and equipment is recognized when significant risks and rewards incidental
to ownership have been transferred. Gains and losses on disposal are determined by comparing the proceeds

' with the carrying amount and are recognised within 'Other operating expenses/income in the profit and loss
account.

Depreciation is charged to profit and loss account applying the reducing balance method.

Depreciation is charged when asset is available for use until asset is disposed off.

3.1.2 Leased assets

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership, are
classified as finance lease. Upon initial recognition, the leased asset is measured at an amount lower of tis fair
value and present value of minimum lease payments. Subsequent to initial recognition, the asset is accounted for
in accordance with the accounting policy applicable to the asset. Outstanding obligations under the lease less
finance cost allocated to future periods are shown as a liability.

Finance cost under lease agreements are allocated to the periods during the lease term so as to produce a

constant periodic rate of finance cost on the remaining balance of principal liability for each period.

Leased assets are depreciated over the period shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term. Depreciation is charged
to profit and loss account using reducing balance method.

10



Tariq Vohra Securities @rivate) Limited
Notes to the accounts

3.2 Intangible assets

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is charged
using reducing balance method over assets estimated useful life, after taking into accounts residual values,
useful life and arnortization methods are reviewed and adjusted, if appropriate, at balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization is charged

in the month in which the assets are disposed off.

Gain and losses on disposal of such assets, if any, are included in the profit and loss account.

3.2.1 Trading Right Entitlement Certilicate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount. it is written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life.
This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to
assess whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated

recoverable amount. this is written down to its estimated recoverable amount.

3.2.3 Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase

cost ofsoftware (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized through reducing balance method.

Amortization is charged from the month in which the related asset is available for use while no amortization is

charged for the month in which such asset is disposed off.

7L



Tariq Vohra Securities (Private) Limited
Notes to the accounts

3.3 Investmentproperty

Properfy that is held for long-term rental yields or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment property.
Investment property is initially measwed at its cost, including related transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Qompany and the cost of the item can be measured reliably.
All other repairs and maintenance costs are expenses when incurred.

3.4 Impairment

A financial asset, other than that carried at fair value through profit or loss, is assessed at each balance sheet date to
determine whether there is any objective evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred and that the loss event has a negative effect on the estimated future
cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, a significant or
prolonged decline in the fair value of the security below its cost is considered in determining whether the assets are

impaired. If any such evidence exists, the cumulative loss measured as a difference between the acquisition cost and
the current fair value, less any impairment loss on that investment previously recognized, is transferred from other
comprehensive income to the profit and loss account. Such impairment losses are not subsequently reversed through
the profit and loss account.

Individually signifibant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics. All impairment losses are

recognized in the profit and loss account.

The carrying amount of the Company's non financial assets and investments carried at cost are reviewed at each

balance sheet date to determine whether there is any indication of impairment. If such an indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss, if any. An
impairment loss is recognized for the amount by which the asset's carrying amount exceeds its estimated recoverable
amount. The recoverable amount is higher of an asset's fair value less cost to sell and value in use. Impairment losses

are recognized in the profit and loss account.

t2



Tariq Vohra Securities @rivate) Limited
Notes to the accounfs

3.5 Financial assets

3.5.1 The Company classifies its financial assets in the following categories: at cost, at fair value through profit or loss, loans
and receivables, available for sale and held to mafurity. The classihcation depends on the purpose for which the financial
assets were acquried. Management determines the classification of its financial assets at initial recognition.

a) Long term investment

Investment in subsidiary

The company considers its subsidiary companies to be such enterprise in which the company has control
and./ownership of more than half or fifty percent of the voting power.

Investrnent in subsidiaries are carried at cost in accordance with lAs-27-'Consolidated and Separate Financial
Statements'.

b) Financial assets at fair value through profit or loss

. Financial assets at fair value through profit or loss are financial assets held for trading and financial assets designated
upon initial iecognition as at fair value through profit or loss. A financial asset is classified as held for hading if
acquried principally for the purpose ofselling in the short term. Assets in this category are classified as current assets.

c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or deterrninable pa)ments that are not quoted in
an active market. They are included in current assets, except for maturities greater than twelve months after the
balance sheet date, which are classified as non-cuffent assets. Loans and receivables comprise trade debts, loans,
advances, deposits, other receivables in the balance sheet.

d) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are included in non-current assets unless management intends to dispose of the
investrnents within twelve months from the balance sheet date.

e) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has intention and ability
to hold till maturity are classified as held to maturity.



Tariq Vohra Securities (Frivate) Limited
Notes to the accounts

3.5.2 All financial assets are recognized at the time when the Company becomes aparty to the contractual provisions
of the instrument. Regular way purchases and sales of investments are recognized on trade-date - the date on
which the Company commits to purchase or sell the asset. Financial assets are initially recognized at fair value
plus transaction costs except for financial assets at fair value through profit or loss. Financial assets carried at
fair value through profit or loss are initially rccognized at fair value and transaction costs are expensed in the
profit and loss account. Financial assets are derecognized when the rights to receive cash flows from the assets
have expired or have been transferred and the Company has hansferred substantially all the risks and rewards
of ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held-to-maturity investments are carried at
amortized cost using the effective interest rate method.

Changes in the fair value of securities classified as available-for-sale are recognized in other comprehensive
income. Investments in associates are accounted for using the equity method.

When securities classified as available-for-sale are sold or impaired, the accumul ated fair value adjustments
recognized in other comprehensive income are included in the profit and loss account as a reclassification
adjustrnent. Interest on available-for-sale securities calculated using the effective interest method is recognized
in the profit and loss account. Dividends on available-for-sale equity instruments are recognized in the profit
and loss account when the Company's right to receive payments is established.

The fair value of quoted equity instruments are based on current market prices. Subsequent to initial
measurement equity instruments that do not have a quoted market price in an active market and whose fair
value cannot be reliably measured are stated at cost less impairment in value, if any.

,-
3.5.3 Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,

willing parties in an arm's length transaction on the measurement date.

When available, the Company measures the fair value of an instrument using quoted prices in an active market
for that instrument. A market is regarded as active if quoted prices are readily and regularly available and
represent acfual and regularly occurring market kansactions on an arm's length basis.

L4



Tariq Vohra Securities (Private) Limited
Notes to the accounts

3.6 Derivatives

Derivative instruments held by the Company primarily comprise of future contracts in the capital market.
These are initially recognized at fair value and are subsequently re-measured at fair value. The fair value of
future contracts is calculated as being the net difference between the contract price and the closing price
reported on the primary exchange of the future contracts. Derivatives with positive market values
(unrealized gains) are included in assets and derivatives with negative market values (unrealized losses) are
included in liabilities in the balance sheet. The resultant gains and losses are included in the profit and loss
account.

3.7 Securities purchased / sold under resale / repurchase agreements

Transactions of purchase under resale (reverse-repo) of marketable securities including the securities
purchased under margin trading system are entered into at contracted rates for specified periods of time.
Securities purchased with a corresponding commitrnent to resale at a specified future date (reverse-repo) are
not recognized in the balance sheet. Amounts paid under these agreements in respect of reverse repurchase
transactions are included in assets. The difference between purchase and resale price is treated as income
from reverse repurchase transactions in marketable transactions / margin trading system and accrued over

Transactions ofsale under repurchase (repo) ofmarketable securities are entered into at contracted rates for
specified periods of time. Securities sold with a simultaneous commitment to repurchase at a specified
future date (repo) continue to be recognized in the balance sheet and are measured in accordance with
accounting policies for investrnents. The counterparfy liabilities for amounts received under these
transactions are recorded as liabilities. The difference between sale and repurchase price is treated as

finance cost and accrued over the life of the repo agreement.

3.8 Financialliabilities

Financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and
subsequently carried at amortized cost using effective interest rate method.

3.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle either on a net
basis, or rcalize the asset and settle the liability simultaneously.

15



Tariq Vohra Securities (Private) Limited
Notes to the accounts

3.10 Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measwed at amortized cost. A provision
for impairment in trade debts and other receivables is made when there is objective evidence that the Company will not be
able to collect all amounts due according to original terms ofreceivables. Trade debts and other receivables considered
irrecoverable are written off. Trade Receivables in respect ofsecurities sold on behalfofclient are recorded at settlement
date oftransaction.

3.11 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the compaRy are not treated as assets of the Company and accordingly are

not included in these financial statements.

3.12 Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-term highly
liquid investrnenls with original maturities of three months or less, and bank overdrafts / short term borrowings. Bank
overdrafts are shown within borrowings in current liabilities on the balance sheet.

3.13 Share capital

Ordinary shares are classihed as equrty and recognized at their face value. Incremental costs directly attributable to the
issue ofnew shares or options are shown in equity as a deduction, net oftax, from the proceeds.

3.14 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amofiized, cost using the effective interest method. Trade payables in respect of securities purchased are

recorded at settlement date oftransaction.

These are classified as current liabilities if payrrent is due within one year or less (or in the nonnal operating cycle of the
business iflonger). Ifnot, they are presented as non-current liabilities.

3.15 Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognized in the profit and loss account, except to'' the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case the tax is also

recognized in other comprehensive income or directly in equity, respectively.

15



Tariq Vohra Securities (Private) Limited
Notes to the accounts

Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect ofprevious
years.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for all temporary differences between
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measwed at the tax rates lhat are expqcted to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which temporary differences can be utilized. Deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that the related tax benefit will be realized.

3.16 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events

and .it is probable .that an outflow of resources will be required to settle the obligation, and a reliable estimate of the

amount can be made of the amount of oblieation. Provisions are reviewed at each balance sheet date and adiusted to
reflect current best estimate.

3.17 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value. Financial assets are derecognized when the

contractual right to the cash flow from the financial assets expires or is transferred. Financial liabilities are

derecognized when they are extinguished i.e. when the obligation specified in the contract is discharged or cancelled

or expired. Financial instruments carried on the balance sheet include investments, trade debts and other receivables,

loans and advances, cash and bank balances, deposits, borrowings, trade and other payables and accrued and other
liabilities. The particular recognition methods adopted are disclosed in the individual policy statements associated

with each item.

Financial assets and financial liabilities are offset and ths net amount is reported in the balance sheet only when the

company has legally enforceable right to offset the recognized amount and intends either to settle on a net basis, or to
rcalize the asset and settle the liability simultaneously.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing
parties in an arm's length transaction on the measurement date.
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When available, the Company measures the fair value of an investment using quoted price in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly
occurring market transaction on an arm's length basis.

3.18 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates ofexchange prevailing at
the balance sheet date. Transactions in foreign currencies are translated into functional currency using the rates ofexchange
prevailing at the dates ofthe transactions. Foreign exchange gains and losses resulting from the settlement ofsuch transactions
and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the profit and loss account.

3.19 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of any
direct expenses. Revenue is recognized on the following basis:

Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are provided.

Income from bank deposits, revrse repo and magin deposits is recognized at effective yield on time proportion basis.

Income from marginal finance is recognized as and when such services are provided.

Dividend income is recorded when the right to receive the dividend is established.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.

- Unrealized capital gains / (losses) arising from mark to market of investrnents classified as 'financial assets at fair value
through profit or loss - held for trading' are included in profit and loss account for the period in which they arise.

- Rental income from investment properties is recognized on accrual basis.

_ Other/miscellaneouS income is recognized on receipt basis.

3.20 Borrowing costs

Borrowing costs incurred on short term and long term borrowing are recognized as an expense in the period in which these are
incurred.

3.21 Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at normal commercial rates on
the same terms and conditions as third party transactions using valuation models, as admissible, except in extremely rare
circumstances where, subject to the approval of the Board of Directors, it is in the interest of the Company to do so.

18
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Intangible assets

Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited

Less: Impairment loss

The company has recognised impairment in value of TREC of Rs.

by Pakistan Stock Exchange Limited.

Lons Term Investments
Available for sale - unquoted

Investment in shares of Pakistan Stock Exchange Limited

Lons-term advances and deposits

National Clearing Comf any
Central Depository Company
PSX deposits

Deposit with landlord

Trade Receivables (unsecured considered sood)

Trade Receivables

Notes
Rupees I Rupees
2016 I 2015

15,000,000 15,000,000

(10,000,000)

5,000,000 15,000,000

10,000,000 based on BMC valuation of Rs. 5 Million issued

6.1 40,073,830 40,073,830

5.1

40,073,830 40,073,830

6.1 This represents unquoted shares of Stock Exchange received by the Company in pursuance of Stock Exchanges (Corporatization,
Demutualization and Integration) Act, 2012. The total number of shares received by the Company were 4,007,383 of Pakistan
Stock Exchange Limited (formerly KSEL). Out of total mrmber of shares owned, 60% shares of the said entities are held in
separate CDC blocked Account, to restrict the sale of these shares by the members. Whereas stock exchanges will dispose of
these shares under the Demutualization Act, however the proceeds of these shares and right to dividend./bonus is vested with the
Company whereas the voting rights attached to these shares are suspended. Above unquoted shares are valued initially
recognized at face value.

200,000

100,000

2t4,809
36,000

200,000

100,000

I 14,809

36,000

550.809 450.809

7,106

20
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Notes
Rupees I Rupees

2016 | 2015

9 Advances. Deposits & Pre-oavments

Advance payment of tax 938,358 1,030,821
Other receivables 2.012

938,358 1,032,833

10 Short Term Investment

Investments at fair values through profit & loss held for trading

Listed equity securities
Unrealized gain / (loss) as a result of measurement at market value - net

Market value 6,795,131 12,099,539

11 Cash&Bankbalances

Cash in hand 5,359 8,706

Cash at Bank - current accounts 913,620 1,067,213

918,979 1,075,919

12 Issued. Subscribed & Paid-up-Capital

Number of shares

2016 | 201s

1,010,300 1,010,300 Ordinary shares of Rs. 100 each fullypaid in cash 101,030,000 101,030,000

Ordinary shares ofRs. 100 each issued for
consideration other than cash.

1,010,300 1,010,300 101,030,000 101,030,000

12.1 The shareholders are entitled to receive all distributions to tlem including dividend and other entitlements in the form ofbonus
and right shares as and when declared by the Company. All shares carry "one vote" per share without restriction.

7,007,768 | 12,347,614

I
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Notes
Rupees I Rupees
2016 | 2015

13 Accrued Exnenses and Other liabilities

Accrued Expenses

SST Payable

Provision for Taxation
CGT Payable

150,000

28,3_91

165,000

196,544

418,969

24,026

178,391 804,539

t4

15

l6

Contingencies and Commitment

There are no contingencies and commitment during the year. (2015 : Nil)

Operatine Revenue

Brokerage Commission

Dividend Income

Administrative Expenses

Directors Remuneration

Staff Salaries and Allowances
Utility expense

KSE charges

CDC charges

Communicatiod expense

Audit fee

Legal and professional

Entertainment

Repair and maintenance

Printing and stationery
Rent rates and Taxes

Travelling and conveyance

Miscellaneous expenses

Insurance expensc

Depreciation

4,699,596 8,334,429

I,288, r88 t.232,047

5,997,794 9,566,476

1,500,000

3,ooo,ooo

91,557

290,922

197,848

98,698

75,000

191,200

103,440

l5l,0l6
209,000

171,450

1,314

223,529

1,500,000

3,120,000

131,692

308,089

193,700

208,014

40,000

185,000

120,280
gl,l95

107,425

285,746

126,970

25,912

l3,l 95

22

6,304,974 6,457,219
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19

Finance Cost

Bank Charges

OTIIER CIIARGES
Lnpairment loss

Other Income

From financial assets

Profit on PSX deposit

IPO Commission

Taxation

Current

20.1 Income tax returns of the company have been fnalized upto and

assessment order under provisions of Income Tax Ordinance, 200 I .

Tariq Vohra Securities (Private) Limited
Notes to the Accounts

including the tax year

Notes
Rupees I Rupees

2016 | 2015

t,783 5,023

1,783 5,023

10,000,000

10,000,000

7,687 11,563

208,933 418,969

208,933 418,969

2015. which are deemed to be

20

2l Earninq / (Loss'l per share- basic and diluted

Profit / (Loss) after taxation

Weighted average number ofshares issued up to the end ofthe year

There is no dilutive effect on the basic earnings per share ofthe company.

Remuneration of Directors and Chif Executive

Remuneration

Number of person(s)

22

(13,642,298) 3,928,330

1,010,300 1,010,300

(13.s0) 3.89

2015

1,500,000

20I6

1,500,000

83

7 lt

Directors
Chief

Executive
Directors

Chief
Executive

23
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23 FINAI\ICIAL INSTRUMENTS AND RELATED DISCLOSI]RES

23,1 Financial Instrurnents by category

23.1.1 Financial Assets

Long term investnent
Long term loans, advances & deposits
Short term inveshnents
Short temr deposits, advances & other receivables
Cash and bank balances

Long term investrnent

Long term loans, advances & deposits
Short term investments

Trade debts - unsecured

Short term deposits, advances & other receivables
Cash ind bank balances

23.1.2 Financial Llabilities

Creditors, accrued expenses

andotherliabilities .

Creditors, accrued expenses

and other liabilities

- 40,073,830

- 550,809

- 6,795,13r
- 938,358

918.979 918.979
6,795,131 40,073,830 1,489,167 918.979 49.277.r07

12,089,539

12,089,539 40,073,830 1,490,749 1,075,919 54,730,036

622,642 622,642

622,642 622,642

2015
At fair vslue

Amortised cost | ..-----. ----. I Total
through prolit

t-329.303 1.329-303

1.329303 1.329.303

- 40,073,830

6,795,131
550,809

938,358

40,073,830

450,809

7,106
1,032,833

- 40,073,830

- 450,809

- 12,089,539

- 7,106
- 1,032,833

1,07s,9t9 1,075,919

2016
At fair value

through profit or
loss - held for

Available for
sale

Loans and
receivables

Other financial
assets

Totd

2015
At fair value

through profit or
loss - held for

Available for
sale

Loans and
receivables

Other financial
assets

Total
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Financial Risk Manasement
The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Companyhas exposure to the following risks from its use of financial instruments:

Market Risk
LiquidityRisk
Credit Risk
Operational Risk

24.1 Market Risk
Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to chanees in market
variables such as interest rates, foreign exchange rates and equity prices.

(D Interest Rate Risk
Interest rate risk is the risk that the value of the financial instrument will fluctuate due to changes in the market interest rates. The
Company is exposed to such risk mainly in respect of short-term borrowings. Management of the Company estimates that lo/o

increase in the market interest rate, with all other factors remaining constant, would increase the Company's loss by NIL and a 1%

decrease would result in a decrease in the Company's loss by the same amount. However, in practice, the actual results may differ
from the sensitivity analysis.

(iD Foreien Currencv Risk
Foreigr currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes in
foreign exchange rates. The Company does not have any financial instruments in foreign currencies and hence is not exposed to
such risk.

(iii) Equifv Price Risk
Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative activities,
supply and demand for shares and liquidity in the market. Management of the Company estimates that a lOYo increase in the overall
equity prices in the market with all other factors remaining constant would increase the Company's profit by 679,513 and, a l0%o

decrease would result in a decrease in the Company's profit by the same amount. However, in practice, the actual results may differ
from the sensitivity analysis.

24.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the

Company could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet comments associated with
financial liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
the availability of fundihg to an adequate amount of committed credit facilities and the ability to close out market options due to the

dynamic nature of the business. The Company's heasury aims at maintaining flexibility in funding by keeping committed credit lines
available. The followins are the contractual maturities of financial liabilities.

2016

Carrying amount
Contractual
cash flows

Six month
or less

Six to twelve
months

One to two
Years

Two to five
vears

Financial liabilities

Creditors, accrued expenses

and other liabilities 622,642 622,642 622,642
622,642

25

622,642622,642



Tariq Vohra Securities (Private) Limited
Notes to the accounts

@upees)

Financial liabilities

Creditors, accrued expenses
& other liabilities r,329,303 r,329,303 t,329,303

1,329,303 1,329,303 1,329,303

24.3 Credit risk

Credit risk is the risk that one party to a financial inskument will fail to discharge an obligation and cause the other party to incur a
financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the issuers of the
instruments, the relevant financial institutions or counter parties in case of placements or other arrangements to fulfill their
obligations.

Exposure to credit risk

Credit risk ofthe Company arises principally from the trade debts, short term investments, loans and advances, deposits and other
receivables. The carrying amount offinancial assets represents the maximum credit exposure. To reduce the exposure to credit risk,
the Company has developed its own risk management policies and guidelines whereby clients are provided hading limits according
to thEir worth and proper margins are collected and maintained from the clients. The management continuously monitors the credit
exposure towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies and investrnent
and operational guidelines approved by the Board of Directors. In addition, credit risk is also minimised due to the fact that the
Company invests only in high quality financial assets, majorify of which have been rated by a reputable rating agency. All
transactions are settled / paid for upon delivery. The Company does not expect to incur material credit losses on its financial assets.
The maximum exposure to credit risk at the reporting date is follows:

Rupees I Rupees

2016 | 2015

Long term investrnent
Long term loans, advances & deposits
Short term investments

Trade debts - unsecured

Short term deposits, advances & other receivables

Cash and bank balances

40,073,830

550,809

6,795,131

938,358

918,979

40,073,830

450,809

r2,089,539

7,106

1,032,833

1,075,919

2015

Carrying amounr
Contractual
cash flows

Six month
or less

Six to
twelve
mnnlhs

One to two
years

Two to five years

26
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Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processess, technology and infrastructure supporting the Company's operations either internally within the Company
or externally at the Company's service providers, and from extemal factors other than credit, market and liquidity
risks suc as those arising from legal and regulatory requirements and generally accepted standards of investment
management behaviour. operational risks arise from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its investnent objective ofgenerating returns for Investors.

The primary responsibility for the development and implementation of controls over operational risk rests with the
board of directors. This responsibility encompasses the pontrols in the following areas.

The primary responsibility for the development and implementation of conhols over operational risk rests with the
board of directors. This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibility;
requirements for the reconciliation and monitoring of transactions;
compliance with regulatory and other legal requirements;
documentation of controls and procedures;

requirements for the periodic assessment ofoperational risks faced, and the adequacy ofcontrols and procedures to
address the risks identified;
ethical and business standards;
risk mitigation, including inswance where this is effective.

24.5 tr'air value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their
fair value. The Company measures fair values using the following fair value hierarchy that reflects the significance of
the inputs used in 

Ttrog 
the measwements:

Level I : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level I that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data
(i.e. unobservable inputs).
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fril*: 
of the financial assets that are traded in active markets are based on quoted market prices or dealer prices

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in thefair value hierarchy into which the fair value measurement is categorised:

Financial assets at fair value through profit and loss

Listed securities

Available for sale

Investrnent in shares of pakistan Stock Exchange Limited

Financial assets at fair value through profit and loss

Listed securities

Available for sale

Investrnent in shares of pakistan Stock Exchange Limited

40,073,830 40,073,830

40,073,830 40.073.830

6,795,r3r_..,. _ 6,795,13r6,795,131 6.7g5.13t

J?'9Q2'sl? rz,oss,s:q
r2.089.539

40,073,830 40,073,830

24.6 Capital managenent

The primary objective of the company's capital management is to maintain healthy capital ratios, strong credit rating andoptimal capital structure in order to ensure ample availability of finance for its existing operations, for maximizingshareholder's value, for tapping potential investment opportunities and to reduce cost ofcapital.

The company manages its capital structure and makes a justonent to it, in light of changes in economic conditions. In orderto maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders or issuenew shares.

The company finances its operations through equity, bonowing and management of its working capital with a view tomaintain an appropriate mix between variorr, ,ou..", of finance to minimise risk.

28
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Related Partv Transactions

Parties are considered to be related ifone party has the ability to control the other par,ty a exercise significant influence over
other party in making financial and operating decisions.

The related parties comprise of major shareholders, associated companies with or without corrmon directors, directors of
the company and key management personnel, staffprovident fund and financial institution having nominee on the Board of
Directors.

Number of Emolovees

The,total employees at yeau. end excluding the contractqal employees were 2 (2015: 2) and the average number of
employees during the year was 2 (2015: 2).

been authorized for issue by the Board of Directors of the compatry on

28 General

28'1 Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No major' reclassifications were made in these financial statements.

28.2 Figuros have been rounded offto the nearest rupee.

26

Date of Authorization For Issue

These financial statements have

rr-o*emo
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